of fruit and vegetables; 3,000,000 tons of manufactured articles; and 6,000,000 tons of miscellaneous products, all of which originated in, or was carried to, the region traversed by its lines. No other railroad in the West had a better balanced traffic, or was better able to make money out of local business alone. Its principal connection, the Union Pacific, was essentially a through trunk-line and had to get its profits mainly from transcontinental traffic; but the Southern Pacific, while getting its due share of through freight, transacted also a large and profitable local business, originating in the territory directly tributary to its many lines and branches. Its gross earnings, in the year when the Union Pacific acquired control of it, were $77,729,000; but its operating expenses were large, it had a funded debt of nearly $350,000,000, and it had never paid a dividend.
Although the physical condition of the road corn-pared favorably with that of other Western lines, it fell far short of the standard established by Mr. Har-riman in the reconstruction of the Union Pacific, Six thousand miles of the system had rails weighing only sixty pounds to the yard; less than eight hundred miles had rails that exceeded seventy-five pounds to the yard, and on the main lines alone there were more than two hundred miles of timber trestles